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How is America Financing Football stadiums? How has Minnesota tinanced othel sports facllities?

New, modern stadiums are a significant investment - {orthe communilies that host them and the teams

that play in them. The public benefit can be greal - a positive ettect on the economy and development; the

contribulion of oro sporls to state and local tax revenuesi having a public facility lor a wide range ol

community evenls and entertainment; the positive wo dwide attenlion locused on Minnesota when the

state hosts premiel events; and the intangible benefits of being a "major league" city

However, the levelol investment required is great as well

Minnesota has plenty ol experience with sports lacilities - there are two newer venues in the xcel Energy

center and Targei center, and new projects have been initiated forthe university ol Minnesota and lhe

MinnesolaTwins.

Now, we're lookng at what's nexl for the Metrodome, to ensure lhat lhe citizens of the state keep the

benefits ol having an NFL team and ol a multi-use, climate{ontrolled public sladium'

The Mettodome was linanced by a combination of local and regional sales taxes, bonding and private

investment. Total cost ol construclion and additional infrastruclure was approximately $1 10 million, In

loday's dollars, that totalwould be closer to $383 million.

what about more recent lilinnesota projects? while designed with less than 1/3 lhe seating capacity of an

NFL stadium, our basketball and hockey arenas provide a uselul starting point in how the public and the

teams can partner to cleate a great place for the communlty.

The Tsrget Center opened in 1990 as a venue for lhe Minnesota Timberwolves at a cosl ol $'103 million

Assuming an annual inllation rate oJ five percent, the Target Center would cost approximately $236 million

loday. The sfadium was linanced 80 percent by the Timbernolves ownership and 20 percent by the

Netropo|itancommunityDeve|opmentAutho'ity(li|coA}andthecityolMinneapo|isviaT|Ffunds
and bonds. In 1995, the |\4CDA and the City purchased the alena on behalf of the public lo prevent lhe

leam lrom leaving the slate.

The xcel Energy Center opened in 2oo0 as the home of the new Minnesota wild NHL hanchise and has

quickly become a sought-atter venue lor a wide range ol concerts and events' The arena was developed

lor ab;ul $175 million, which would be $246 million in today's dollars assuming an annual inflation rate of

five percenl. Ol that total, 26 percent ot the cost was bome bythe public and 74 percent was privately

linanced.Thepubliccomponent-$6Smillion-wasprovidedbytheCityolStPaul,withthestate
providing an interest-lree loan to be repaid viathe wild's annual rent. The wild's lease with the xcelEnergy

Center is {or 25 years.



As you c6n see, the tunding proposals vi€re radlcally diflerent - using creative and sometimes
ditferent funding sources on the public side to create a nearly 50-50 public-private split in oallas, to an 85
percent public{unded stadium in Indianapolis. Wf}ile there is litlle consistency in how olher states have
financed sladiums in the pasl five years, these examples provide a lew ideas.

Here is a sampling of the resl:
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For more informalion, clntact the MSFC al bowseri@msfc.com, call (612) 332-0386.
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The cost ol NFL sladiums has led to a wlder range ol funding methods and ditferent levels ot
partnership between the public and privale Interesl6 around the country. Stadiums are never the top
priority for the public, but they and lhe teams that play in them are an lmportant part of our community life.
In the case of the lvletrodome, we Minnesotans have been luclq. ln use more than 300 days in a normal
year, the Metrodome hosts professionaland major college evenls less than a thkd of thattotal. The rest ol
the events represent activilies in which all Minnesotans participate.

Perhaps its fortunate that we?e not the only state facing these challenges.

How have olher communities tinanced theh sports stadlums? Ten stadiums have been built as homes
lo NFL teams in the past five years. 0l those, lhe new stadium€ culrently being built to host lhe oallas
Cowboys and lndlanapolis Colb willfealure reltactable roofs comparable lo the kind of lacility and
cost expecled to meet the needs of the Vikings and the state.

The proposed financing lor the new Cowboys' stadium, scheduled to open in 2009, is:

> Total Project Cost: $932 million
> Privale Funding: $487 million (52%)

o NFL G-O loans
o Proceeds from seat license sales
o Private investment, pledged revenue, other

> Public Funding: $445 million (a8%)
o 0.5% city sales tax increase
o 2.0% city hotellax increase
o 10% admissions tax
o 3% Parking lax
o $25 million conlribution lrom the counly

The proposed linancing for Indianapolis' Lucas Oil Stadium, scheduled in 2008, is:

> Total Project Cost:$675 million
> Private Funding: $100 million (15%)
> Public Funding: $575 million (85%)

o 3% county hotellax increase
o 2% county car renlaltax increase
o 1% county reslauranl tax increase
o 1olo county admissions tax increase
o 1% reslauranl tax increases in six su(ounding counties
o Sales of Colts license olales


